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1. Name of a subject 

International Audit.
2. Mapping of learning outcomes (list of competences), with the relevant indicators described and subject learning outcomes indicated.
The Table 1 contains the following information: graduates’ coded competencies that are to be developed during the learning process; indicators that show their development (generalized descriptions of specific actions performed by the graduate that clarify and reveal the competence content) and learning outcomes (knowledge, skills) with indicators of competence development:
                                                                                                              Table 1

	Competence code

	Competence
	Competence development indicators
	Learning outcomes (skills, and knowledge) and indicators that show competence development

	AFC-1
	Ability to organize the entity’s internal control and to perform an internal audit in a company / group of companies.


	1. Establishes overall strategy and plan of internal audit
	1. To know:

- the purpose and overall objectives of internal audit, 

- how to organize an internal audit.

   To own the skill: 

- to establishes overall strategy and plan of internal audit in accordance with risk-based criteria.

	
	
	2. Collects and analyzes the data (data mining) required to manage the internal audit service
	2. To know:

- the interrelation between the entity’s economic indicators.

   To own the skill: 

- to build "expectations" models, 
- to test big data, and to identify risk areas.


	
	
	3. Compares actual and planned indicators and monitors the current activities of the internal control system of the economic entity.

	3. To know:

- fundamentals (key provisions) of the COSO model.
   To own the skill: 

- to provide disclosure of financial information about the sale of goods for the purpose of developing a corporate sales policy.

	
	
	4. Uses financial monitoring techniques to counter money laundering and terrorist financing activity (AML/CFT) in the entity.

	4. To know:

- methods for collecting and processing financial information in accordance with IFRS.
   To own the skill: 

- to conduct audit procedures to test the entity’s internal control in accordance with ISA 315 requirements.


	AFC-4
	The ability to compile and analyze financial statements in accordance with IFRS, and to make effective managerial decisions based on it. 
	1.Compiles, analyzes, and submits financial statements of the economic entity. 
2. Has the ability to make managerial decisions based on IFRS financial statements.
3.Makes optimal managerial decisions based on the analysis of relevant data.

	1. To know:

- the term ‘accounting estimates’, and the scope of their application in IFRS reporting
   To own the skill: 

- to analyze the validity of the accounting estimates, the presence of signs of ‘bias’ of management in accordance with ISA 540.
2. To know:

the contents of the independent auditor's report on IFRS statements
   To own the skill: 

- to assess the criteria for the significance of the risks of material misstatement to form an auditor’s opinion.
3. To know:

responsibilities of management and those charged with governance during the audit.
   To own the skill: 

to make ‘make/reject’ adjustments proposed by auditors.


3. Place of the subject in the curriculum. 
The course International Audit is the discipline of choice included in the curriculum of the educational program 38.04.01 Economics, International Finance profile (taught in English). 
4. Workload in credits and academic hours, with class work (lectures and seminars) and self-study indicated.
The data are presented below (Table 2).
Table 2

	Type of work
	Total

(in credits and hours)
	Module 4
(in hours)

	Overall workload
	3/108
	3/108

	Class work
	40
	40

	Lectures 
	10
	10

	Seminars, practicals
	30
	30

	Self-study
	68
	68

	Formative assessment   
	Test 
	Test

	Summative assessment   
	Credit
	Credit


5. Subject content (with the thematic components indicated)
Topic 1. Internal control.
The risks of material misstatement in the financial statements. Internal control systems. The COSO internal control framework: key concepts of the COSO framework, definition of internal control and framework objectives, frame components.
The role and place of internal audit in the modern business practice. The Institute of Internal Auditors (IIA). The IIA’s Code of Ethics: core principles. The IIA’s International Standards for the Professional Practice of Internal Auditing.
Topic 2. Internal audit.
Internal audit organizational structure. Internal audit function. Managing the internal audit activity. Internal audit service and its relation and communication with Board’s Audit Committee. Evaluating the effectiveness and the efficiency of the entity’s internal control. 
Topic 3. External audit and understanding the entity’s environment, including internal control.
External Audit and Assurance Engagements. The International Federation of Accountants (IFAC) and its role and structure. The IFAC’s International Auditing and Assurance Standards: International Standards on Auditing (ISAs), International Standards on Assurance Engagements (ISAEs), International Standards on Review Engagements (ISREs), International Standards on Related Services (ISRSs), International Standards on Quality Control (ISQCs), International Auditing Practice Notes, Exposure Drafts, etc.

Typical stages in the audit process (audit cycle). ISA 315 (Revised), ‘Identifying and Assessing the Risks of Material Misstatement through Understanding the Entity and Its Environment’. Risk assessment procedures and related activities. The required understanding of the entity and its environment, including internal control. Identifying and assessing the risks of material misstatement. Assessment the risks of material misstatement at the assertion level. Assertions about classes of transactions, account balances, and related disclosures. 
Establishing an overall audit strategy in accordance with ISA 300, ‘Planning an Audit of Financial Statements’ and ISA 320, ‘Materiality in Planning and Performing an Audit’. 
ISA 260 (Revised), ‘Communication with Those Charged with Governance’. Matters to be communicated. The communication process. Documentation.
Topic 4. Anti-Money Laundering Measures.

Anti-money laundering and counter-terrorism financing activity (AML/CFT).
Financial Actions Task Force on Money Laundering (FATF). FATF Standards and Regulations.

Compliance with laws and regulations as a part of internal control. Organization of entity’s internal control in accordance with Federal Law No. 115-FZ of August 7, 2001 ‘On combating money laundering and terrorist financing’.
ISA 250 (Revised), ‘Consideration of Laws and Regulations in an Audit of Financial Statements’.
Topic 5. Auditing accounting estimates.

Key areas of risk: assessments in the accounting of equity and leased assets (IAS 16), revenue recognition (IFRS 15), expected credit losses (IFRS 9).
ISA 500, ‘Audit Evidence’. 

Auditing accounting estimates in accordance with ISA 540.

Topic 6. Audit conclusion.

ISA 450, ‘Evaluation of Misstatements Identified during the Audit’.

Audit conclusions and reporting. ISA 700 (Revised), ‘Forming an Opinion and Reporting on Financial Statements’. ISA 701, ‘Communicating Key Audit Matters in the Independent Auditor’s Report’. ISA 705 (Revised), ‘Modifications to the Opinion in the Independent Auditor’s Report’. ISA 706 (Revised), ‘Emphasis of Matter Paragraphs and Other Matter Paragraphs in the Independent Auditor’s Report’.
Reporting to Those Charged with Governance in accordance with ISA 260 (Revised), ‘Communication with Those Charged with Governance’: international practice.  

Communication with Audit Committee concerning to audit conclusions.

6. List of teaching and methodological materials needed for the students’ self-study.
6.1. List of questions for student self-study and types of out-of-class activities
                                                                                                          Table 3

	Itemized subject content
	Questions the students should answer within the self-study process
	Types of out-of-class activities

	Topic 1. Internal control.

	Code of Corporate Governance. 
Committee of Sponsoring Organizations of the Treadway Commission – ‘COSO’.

COSO Integrated Internal Control Framework
Guidance on Assessing Control - The CoCo Principles.

Criteria of Control Board, Canadian Institute of Chartered Accountants – ‘CICA’.

	Work with educational literature, laws and regulations, reference-informational bases, and other Internet resources e.g., https://www.coso.org
Self-study of cases, solving practical problems. Doing presentations.
Test preparation.

	Topic 2. Internal audit.


	The Institute of Internal Auditors (IIA) and its activity. 

The IIA’s International Standards for the Professional Practice of Internal Auditing (on topics.


	Work with educational literature, laws and regulations, reference-informational bases, and other Internet resources e.g., https://global.theiia.org/
Doing presentations on the chosen topic.

Analysis of the corporate structure on the example of a self-selected company.

	Topic 3. External audit and understanding the entity’s environment, including internal control.


	International Standard on Auditing (ISA) 315, ‘Identifying and Assessing the Risks of Material Misstatement through Understanding the Entity and Its Environment’.
ISA 300, ‘Planning an Audit of Financial Statements’.
Studying the practice of international companies in compiling an audit strategy. Use the following key words and phrases to search: 
‘External audit planning memorandum’, 
‘Audit Planning Memorandum’, 
 
‘Audit plan and strategy for the year ending 31 March 2021’, 

 HYPERLINK "https://www.nottinghamcityhomes.org.uk/EasySiteWeb/GatewayLink.aspx?alId=1233" 

‘KPMG Audit Strategy and Planning memorandum
’. 
	Work with educational literature, laws and regulations, reference-informational bases, and other Internet resources. 

Prepare an audit strategy based on the example of a self-selected company.


	Topic 4. Anti-Money Laundering Measures.


	FATF (Financial Actions Task Force on Money Laundering) activity.

Sectoral risk assessment.
FATF Standards and Regulations.

ISA 250 (Revised), ‘Consideration of Laws and Regulations in an Audit of Financial Statements’.
	Work with educational literature, laws and regulations, reference-informational bases, and other Internet resources e.g., http://www.fedsfm.ru/en/
Doing presentations on the chosen topic.

	Topic 5. Auditing accounting estimates.


	IAS 16 ‘Property, Plant and Equipment’.

IFRS 16 ‘Leases’.

IFRS 15 ‘Revenue from Contracts with Customers’.

IAS 36 ‘Impairment of Assets’
ISA 500, ‘Audit Evidence’. 

ISA 540, ‘Auditing Accounting Estimates, Including Fair Value Accounting Estimates, and Related Disclosures’.
	Work with educational literature, laws and regulations, reference-informational bases, and other Internet resources e.g., https://www.ifrs.org/

Develop an audit program for the segments studied.

	Topic 6. Audit conclusions.


	ISA 700 (Revised), ‘Forming an Opinion and Reporting on Financial Statements’. 

ISA 701, ‘Communicating Key Audit Matters in the Independent Auditor’s Report’. 

ISA 705 (Revised), ‘Modifications to the Opinion in the Independent Auditor’s Report’. 

ISA 706 (Revised), ‘Emphasis of Matter Paragraphs and Other Matter Paragraphs in the Independent Auditor’s Report’.

Studying the practice of international accounting companies in compiling an audit strategy. 
Study of the practice of international companies to describe key audit matters. 
Study of audit findings on the accounts of the UK's largest companies. Studying the practice of international companies in compiling an audit report, using the following key words and phrases to search: «external audit findings report», «external Auditor's Report».
	Work with educational literature, laws and regulations, reference-informational bases, and other Internet resources e.g., https://www.ifac.org/
Doing presentations on the chosen topic.

Prepare for a business game.



6.2. List of questions/assignments/topics for students’ preparation to formative assessment  
Templates of questions the students need to answer when preparing for roundtable discussion sessions, debates (based on a certain topic and relevant recommendations) conducted during a seminar.  

1. Comparative analysis of audit regulatory models in different countries.
2. Comparative characteristics of the audit services market in different countries.
3. The Auditor’s responses to assessed risks.
4. Audit evidence, and audit procedures to obtain sufficient appropriate audit evidence.
5. The importance of auditors communicating with management.
6. Factors in assessing the effectiveness of the entity's management.
7. Components of internal control.
8. The internal audit system as an element of an effective corporate governance system.  
9. The motivation of management to compile relevant and reliable financial statements.
10. Problems with assessing the validity of IFRS credentials.
11. Identify areas of increased risk of distortion of credentials and/or registers.
12. Methods and analytical techniques for detecting information distortions.
13. Motivation of intentional distortions of accounting and other financial information.
14. The auditor’s responsibilities relating to fraud in an audit of financial statements (based on the materials of the foreign press).
15. The need to inform state law enforcement agencies when detecting non-compliance with the law.
16. Search for audit evidence in open sources.
17. Analytical procedures.
18. Subsequent events (events after the reporting period) and contingencies in the audit.
19. Going concern, and assessment of the entity’s ability to continue as a going concern.
20. Key audit maters in the independent auditor’s report.
Template of a control work / computational and analytical work.
Develop an overall audit strategy and an audit program using the example of a real operating enterprise. Work is done throughout the module.  
The goals of this work are:
To enhance students' knowledge of auditing on international standards,
- to develop professional skills with financial and managerial reporting and its analytical interpretation, 
To develop the skills to apply the requirements of international audit standards, 
- as well as to develop the skills of self-work to find the necessary information. 
For analysis, the student chooses one of the Russian or foreign companies. In accordance with ISA 315 requirements, students collect available information from open sources. You can use information and analytics systems, such as Bloomberg and SPARK, as well as Internet resources for information about the organization and industry to which it belongs.   
The result of the work is a Memorandum of Audit Strategy, which the student must prepare and present. 

Developing an overall audit strategy, the student must consider the requirements of ISA 300 (P.8):
(a) Identify the characteristics of the engagement that define its scope;

(b) Ascertain the reporting objectives of the engagement to plan the timing of the audit and the nature of the communications required;

(c) Consider the factors that, in the auditor’s professional judgment, are significant in directing the engagement team’s effort;

(d) Consider the results of preliminary engagement activities and, where applicable, whether knowledge gained on other engagements performed by the engagement partner for the entity is relevant, and
(e) Ascertain the nature, timing and extent of resources necessary to perform the engagement.
The Memorandum should also include calculations to determine the level of materiality for audited financial statements.
The Memorandum also includes the auditor's response to the risks assessed, i.e., the description of the auditor's planned actions in accordance with the requirements of ISA 500. 
In drafting such a Memorandum, the student should study the practice of submitting audit results to international audit networks.
Templates of questions the students need to answer when preparing for a credit / written exam.
Theoretical questions

1. Risks of misstatement in financial statements. 
2. The concept of errors and unscrupulous actions.
3. Fraud triangle.
4. The COSO model, and its main components.
5. Control environment, and its components.
6. Risk identification and risk management.
7. Risk matrix.
8. Control cards.
9. Monitoring the internal control.
10. Organization of the internal audit service. 
11. Interaction of the internal audit service with the Audit Committee.
12. Develop and approve the internal audit service's work plan.
13. Assessing the effectiveness of the internal control system. 
14. External audit, major differences from internal audit.
15. The concept of three lines of defense.
16. International audit standards, their structure.
17. Exploring activities and identifying risks relevant to reporting purposes. 
18. The concept of preconditions.
19. Audit strategies, and its elements. 
20. Combating money laundering and terrorist financing. 
21. FATF regulations and recommendations.
22. Sectoral risk assessments.
23. Requirements of the Russian Law 115-FZ to the organization of internal control in the field of AML/CFT. 
24. List the requirements of ISA 250 to assess compliance with the law by the audited company.
25. Accounting estimates of own and leased assets, and their impact on reporting.
26.  Estimated judgments in the area of recognition of revenue, their impact on reporting.
27. Audit estimates.
28. Audit of the reserve of questionable debts in relation to receivables of buyers and/or borrowers.
29. Assessing the materiality of the distortions identified.
30. Independent auditor’s report, and its parts (elements).
31. Modifications of the auditor's opinion.
32. Assessing the continuity (going concern) of the audited company during the audit.
33. Audit key matters, their identification and presentation in the auditor’s report.
34. Preparation of information for those charged with corporate governance about audit results.
35. The role of the Audit Committee in discussing audit results.
Practice-oriented cases

Task 1. 
You have been appointed head of internal audit. In addition to you, there are three other employees in the department.
Develop a risk matrix and identify areas that require priority. Explain your findings.
Task 2. 
You have been appointed head of the national reserve's internal audit department. In accordance with the national program, the main task of the reserve is to restore the population of wild animals. Funds are spent on the purchase of animals from other reserves, food, veterinary control, and protection (guarding) of the reserve. Chips and security cameras are used to monitor the movement and condition of animals. There have been cases of animal disease. Formulate your proposals for the composition of the audit (engagement) team. Which specialists do you think you need to invite and why?
Task 3. 
Based on the previous two years' data, build a ‘predicted data’ model based on the previous two years. Analyze the changes for the reporting year. What areas (fields) of risk can you name?
Task 4. 
You audit a company that manufactures household plastic products. The main items of expenditure are raw materials, labor costs and equipment depreciation. What control ratios can be used to predict and monitor the procurement, production, and sales process.
Question 1.
What are the criteria for suspicious transactions in securities transactions? How can such suspicious transactions be identified?
Task 5. 
During the audit of Bank X's financial statements, the auditor identified cases of non-compliance with the legislation in the field of AML/CFT. Provide the sequence of actions of the auditor in this case, provide references to regulatory documents.
Question 2.
List the situations in which the company's management will strive:
- To overvalue the depreciation of the company's assets;
- hide the signs of its depreciation. 
How can the auditor identify the existence of such motives? How can stakeholders perceive the fact of impairment of the company's assets?
Question 3.
The company leases a significant portion of its fixed assets (plants, equipment and so on). Explain how management's judgments about rental parameters can influence changes in financial reporting. What are the possible motives for such actions of management and ways to identify them during the audit?
Question 4.
Key audit matters disclosed in the independent auditor’s report. Value for users, submission requirements, relationship with audited statements.
Task 6. 
Based on the analysis of the independent auditor’s report provided and the company's financial statements, make a conclusion about the main risks in company’s activities.
Question 5.
Modifications to the auditor's opinion. What are the implications for the company's activities of issuing an auditor’s report with a modified opinion?
Question 6.
The responsibilities of the audited company's management in the event of a misrepresentation by the auditor. Cases of restriction of the scope of audit by management. Explain whether management has a responsibility to correct all comments made by the auditor.
7. Mandatory and optional reading list  
Laws and regulations
1. Federal Law No. 402-FZ of December 6, 2011 ‘On Accounting’. 
2. Federal Law No. 208-FZ of July 27, 2010 ‘On Consolidated Financial Statements’.
3. Federal Law No. 307-FZ of December 30, 2008 ‘On Audit Activity’.
4. Federal Law No. 115-FZ of August 7, 2001 ‘On combating money laundering and terrorist financing’.
5. Handbook of International Quality Control, Auditing, Review, Other Assurance, and Related Services Pronouncements 2018 Edition Volume I. Copyright © December 2018 by the International Federation of Accountants (IFAC), https://www.ifac.org/ 
6. Handbook of International Quality Control, Auditing, Review, Other Assurance, and Related Services Pronouncements 2018 Edition Volume II. Copyright © December 2018 by the International Federation of Accountants (IFAC), https://www.ifac.org/
7. Supplement to the Handbook of International Quality Control, Auditing, Review, Other Assurance, and Related Services Pronouncements 2018 Edition Volume III. Copyright © December 2018 by the International Federation of Accountants (IFAC), https://www.ifac.org/
8. Handbook of the International Code of Ethics for Professional Accountants including International Independence Standards 2018 Edition. Copyright © July 2018 by the International Federation of Accountants (IFAC), http://www.ifac.org/
9. International Standards for the Professional Practice of Internal Auditing (Standards) 2017 Edition. Copyright © 2016 by the Institute of Internal Auditors (IIA), https://global.theiia.org/
Mandatory reading list

10. Audit: textbook / ed. A.A Savin. - Moscow: UNITY-DANA, 2019.- 695 p. – 7th ed., revised and add. (Golden Foundation of Russian Textbooks) - Access Mode: http://znanium.com/catalog/ 

11. International Standards on Audit: textbook / ed. Z.A. Kevorkova. – Moscow: URAIT, 2017. 2d edition, revised and add. - Access Mode: http://biblio-online.com/
Optional reading list
12. Petrov A.M. Mezhdunarodnye standarty finansovoj otchetnosti: uchebnik. – M.: Vuzovskij uchebnik, Infra-M, - 2019. - 450 s.
13. MSFO: Tochka zreniya KPMG. Prakticheskoe rukovodstvo po Mezhdunarodnym standartam finansovoj otchetnosti. CHast' 1, 2, 3, 4. – M.: Maska. 2018. 4384 s.

E-resources
1. https://www.ifac.org/
2. https://global.theiia.org/Pages/globaliiaHome.aspx
3. https://www.ifrs.org/
4. https://en.wikipedia.org/wiki/Main_Page
5. http://www.fedsfm.ru/en/
6. https://en.fa.ru/
8. List of IT resources, incl. the list of software, information, and reference systems (as appropriate). 

8.1. Software:  

1. Microsoft ® Windows ® 7/8.1/10, MacOS X or GNU/Linux-based operating system,
2. Any Office Software Pack. LibreOffice 6.4 or higher is appropriate, Microsoft Office® 2010 or higher is highly recommended, 
3. Any Chromium/Firefox/WebKit – based browser.
8.2. Databases and information and reference systems

1. Consultant Plus legal information system: http://www.consultant.ru/online
2. Garant information and reference system: www.garant.ru
8.3. Certified software/hardware used for information protection.
No such software/hardware is used.  
� Additional Focus Competencies -Дополнительные компетенции направленности
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