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1. Name of a subject    
Financial reporting

2. Mapping of learning outcomes (list of competences), with the relevant indicators described and subject learning outcomes indicated    
 The section lists the graduates’ coded competencies that are to be developed during the  learning process, indicators that show their development (generalized descriptions of specific actions performed by the graduate that clarify and reveal the competence content), learning outcomes (knowledge, skills)  with indicators of competence development (in the form of a table).
                                                                                                              Table 1

	Competence code
	Competence  
	Competence development indicators

	Learning outcomes (skills
, and knowledge) and indicators that show competence development   

	Supplementary competence code (SCC) SCC-1
	Ability to organize an internal control system and conduct an internal audit in a company or in a group of companies

	1. Develops a plan for the internal audit department efficient work.

2. Collects and analyzes the data necessary for the management of the internal audit department.
3. Compares standard and actual figures and monitors the current activities of the internal control system of the economic entity.

4. Uses financial monitoring methods for purposes of money laundering and terrorist financing prevention in the organization
	Knowledge of: the procedure for settlement of accounting and financial reporting system, as well as the organization of the internal control system
Skills of: ensure accuracy of financial reporting and compliance with legal requirements
Knowledge of: the requirements for the organization of the internal audit department
Skills of: collecting, presenting and analyzing of data required for internal audit
Knowledge of: the elements of the internal control system for improving the efficiency and effectiveness of business activities
Skills of: organizing  an internal control system in terms of information reliability, compliance with legislation, and asset safeguard
Knowledge of: the requirements of legislation on money laundering and terrorist financing prevention
Skills of: application of financial monitoring methods in order to counteract the legislation on money laundering and terrorist financing prevention

	SCC-4
	Ability to prepare and analyze financial statements in accordance with international financial reporting standards, for effective decision- making
	1. Prepares, analyzes and presents financial statements of an economic entity.

2. Able to make management decisions based on financial statements prepared under IFRS.

3. Provides best management decisions based on the analysis of objective data.
	Knowledge of: the content of the financial statements, methods of their formation in accordance with international financial accounting and reporting standards
Skills of: preparation and analysis of reports based on international standards
Knowledge of: contents of IFRS
Skills of: use of professional judgment in the preparation and analysis of financial statements
Knowledge of: the ratios, which are determined on the basis of financial statements under IFRS

Skills of: analysis of the financial position and financial results of the company based on the ratios calculated in accordance with the financial statements under IFRS and making decisions based on this analysis


3. Place of the subject in the curriculum  
The course "Financial reporting" refers to the courses of the module of the master's program for training masters in the field of Economics (master's program International Finance (in English).

The course "Financial reporting" is preceded in such courses as "Development Economics", "Professional business ethics".

 The practical application of knowledge gained during the development of the course "Financial reporting" is designed to ensure professional competence of a specialist in the field of economic activities of commercial organizations, in terms of preparation financial statements under international financial reporting standards. The course "Financial reporting" creates a basis for studying the courses "Integrated reporting: principles of preparation based on management accounting information", "International audit".

4. Workload in credits and academic hours, with class work (lectures and seminars) and self-study indicated   
The data are presented in the form of a table.                                                               
Table 2

	Type of work 
	Total 
(in credits and hours)   
	Module 2  (in hours)
	Module 3
(in hours)

	Overall workload  
	4/144
	88
	56

	Class work   
	64
	40
	24

	Lectures 
	18
	10
	8

	Seminars, practicals  
	46
	30
	16

	Self study 
	80
	48
	32

	Formative assessment   
	Control work
	Control work
	-

	Summative assessment   
	Credit, exam
	Credit
	Exam


5. Subject content (with the thematic components indicated). 
Topic 1. Introduction to IFRS. Conceptual framework for financial reporting.
History of implementation of international financial reporting standards.

Structure of regulatory bodies. Institute of Trustees (Trustees). International Accounting Standards Board (IASB). International Financial Reporting Interpretations Committee (IFRIC). IFRS Advisory Council.

The procedure of the implementation of IFRS.

International harmonization-convergence of the requirements of IFRS and US GAAP (US GAAP).

Russian national accounting standards and the application of IFRS in Russia.

Purpose of financial reporting. Financial reporting users. 

Assumptions and qualitative characteristics of financial statements 

Elements of financial statements. Recognition criteria. Valuation methods. 

Concepts of capital.

Topic 2. Presentation of financial statements.
Components of financial statements. 

Statement of financial position. 

Statement of profit or loss and other comprehensive income.

Statement of changes in equity.
Statement of cash flows.
Notes and disclosures to financial statements.

Interim financial statements.
Accounting policies, changes in accounting estimates, and errors

First time adoption of IFRS.

Internal control and internal audit.

Topic 3. Accounting and reporting for assets.

Accounting and reporting for tangible fixed assets. 

Accounting and reporting for intangible assets.

Accounting and reporting for investment property.

Accounting and reporting for inventory.

Accounting and reporting for cash and cash equivalents.

Accounting and reporting for financial instruments.

Topic 4. Accounting and reporting for separate transactions.

Accounting and reporting for lease contracts.

Accounting and reporting for employee benefits.

Accounting and reporting for share-based payments.

Accounting and reporting for impairment of assets.

Accounting and reporting for income tax.

Accounting and reporting for revenue from contracts with customers.

Accounting and reporting for non-current assets held for sale and discontinued operations.
Accounting for and reporting for the effects of changes in foreign exchange rates.

Accounting and reporting for borrowing costs.

Accounting and reporting for provisions, contingent liabilities and contingent assets.

Topic 5. Disclosure of information.
Related party disclosures.

Events after the reporting period.

Earnings per share.

Operating segments.

Topic 6. Consolidated financial statements.

Concept and principles of group accounting and preparation of consolidated financial statements. Reflection of a business combination using the acquisition method. Disclosures of information that enables users to evaluate the nature and financial effects of the acquisition. Calculations of non-controlling interest and goodwill. Accounting requirements for preparing consolidated financial statements.
6. List of teaching and methodological materials needed for the students self-study
6.1. List of questions for student self-study and types of out-of-class activities
The section lists types of out-of-class activities that correspond to items in the subject content description.   

There is a list of questions the students should answer while working independently.   

Table  3

	Itemized subject content  
	Questions the students should answer within the self-study process
	Types of out-of-class activities

	Topic 1. Introduction to IFRS. Conceptual framework for Financial Reporting 


	Information about assets and liabilities and their changes. Harmonization and convergence of financial reporting standards.
	Work with educational literature, IFRS, reference-informational bases and other Internet resources.

	Topic 2. Presentation of financial statements


	Organization of internal control and internal audit systems in the organization. Requirements for the organization and implementation of internal control in order to counteract the legalization (laundering) of proceeds from crime and the financing of terrorism
	Work with educational literature, normative acts, reference-informational bases and other Internet resources. Self-study of cases, solving practical problems. Test preparation.

	Topic 3. Accounting and reporting for assets

	Hedging 
	Work with educational literature, normative acts, reference-informational bases and other Internet resources. Self-study of cases, solving practical problems. Test preparation.

	Topic 4. Accounting and reporting for separate transactions
	Accounting and reporting for employee benefits given by an entity in exchange for service rendered by employees or for the termination of employment
	Work with educational literature, normative acts, reference-informational bases and other Internet resources. Self-study of cases, solving practical problems. Test preparation.

	Topic 5. Disclosure of information

	Calculation and presentation of earnings per share (EPS)
	Work with educational literature, normative acts, reference-informational bases and other Internet resources. Self-study of cases, solving practical problems. Test preparation.

	Topic 6. Consolidated financial statements 


	Definition and criteria for the principle of control as the basis for consolidation

	Work with educational literature, normative acts, reference-informational bases and other Internet resources. Self-study of cases, solving practical problems. Test preparation.


6.2. List of questions/assignments/topics for students’ preparation to formative assessment  

Templates of questions the students need to answer when preparing for a control work

On 1 April 20X8, Alpha acquired 60% of the equity share capital of Beta in a share exchange of two shares in Alpha for three shares in Beta. The issue of shares has not yet been recorded by Alpha. At the date of acquisition shares in Alpha had a market value of $6 each. Below are the summarised draft financial statements of both companies.

STATEMENTS OF PROFIT OR LOSS FOR THE YEAR ENDED 30 SEPTEMBER 20X8

Alpha
Beta

$ 000 

     $000

Revenue
85,000
42,000

Cost of sales
(63,000)
(32,000)

Gross profit
22,000
10,000

Distribution costs
(2,000)
(2,000)

Administrative expenses
(6,000)
(3,200)

Finance costs
(300)
(400)

Profit before tax
13,700
4,400

Income tax expense
(4,700)
(1,400)

Profit for the year
9,000
3,000

STATEMENTS OF FINANCIAL POSITION AS AT 30 SEPTEMBER 20X8

Alpha
Beta

Assets
$'000
$000 

Non-current assets

Property, plant and equipment
40,600
    12,600

Current assets
16,000
6,600
Total assets
56,600
19,200
Equity and liabilities
Equity shares of $1 each
10,000
4,000

Retained earnings
35,400
6,500
   45,400
10,500

Non-current liabilities
10% loan notes
3,000
4,000

Current liabilities
8,200
4,700

Total equity and liabilities
56,600
19,200

The following information is relevant.

(i) At the date of acquisition, the fair values of Beta's assets were equal to their carrying amounts with the exception of an item of plant, which had a fair value of $2 million in excess of its carrying amount. It had a remaining life of five years at that date (straight-line depreciation is used). Beta has not adjusted the carrying amount of its plant as a result of the fair value exercise.

(ii) Sales from Beta to Alpha in the post acquisition period were $8 million. Beta made a mark up on cost of 40% on these sales. Alpha had sold $5.2 million (at cost to Alpha) of these goods by 30 September 20X8.

(iii) Other than where indicated, profit or loss items are deemed to accrue evenly on a time basis.

(iv) Beta s trade receivables at 30 September 20X8 include $600,000 due from Alpha which did not agree with Alpha's corresponding trade payable. This was due to cash in transit of $200,000 from Alpha to Beta. Both companies have positive bank balances.

(v) Alpha has a policy of accounting for any non-controlling interest at full fair value. The fair value of the non-controlling interest in Beta at the date of acquisition was estimated to be $5.9 million. Consolidated goodwill was not impaired at 30 September 20X8.

Required

(a) Prepare the consolidated statement of profit or loss for Alpha for the year ended 30 September 20X8.

(b) Prepare the consolidated statement of financial position for Alpha as at 30 September 20X8.

Templates of questions the students need to answer when preparing for a midterm exam (credit)
1. The need for a conceptual framework

2. Understandability, relevance, reliability and comparability

3. Recognition and measurement

4. The need for a regulatory framework

5. Alternative models and practices of valuation
6. The concept of ‘faithful representation’ (‘true and fair view’)

7. The standard setting process

8. Statements of cash flows

9. Tangible non-current assets: accounting and reporting

10. Intangible assets: accounting and reporting

11. Inventory: accounting and reporting

12. Leases: accounting and reporting

13. Depreciation of PPE.

14. Non-current assets as held for sale: accounting and reporting

15. Creation of the internal control and internal audit system at the enterprise.

16. The fundamental characteristics of accounting information. 

17. Statement of comprehensive income 

18. Statement of financial position 

19. Statement of changes in equity 

20. Investment property: accounting and reporting in accordance with IFRS. 

21. Concept and initial estimation of reserves in accordance with IFRS.

22. Subsequent inventory valuation in accordance with IFRS.

23. Direct and indirect methods for presenting cash flow data.

28. Fair value as an economic category. 

29. Borrowing costs: accounting and reporting
30. Accounting policy. 

Templates of questions the students need to answer when preparing for a written exam

Theoretical questions

1.
Goodwill: concept and features of accounting and reporting.

2.
The importance of IFRS in achieving comparability of financial statements worldwide.

3.
Use of IFRS financial statements for the purpose of analyzing the effectiveness and investment attractiveness of projects.

4.
Categories of financial instruments.

5.
Consolidated financial statements: compilation issues.

6.
Impairment test for financial assets in accordance with IFRS 9.

7.
Features of using accounting and analytical data for planning and forecasting purposes.

8.
Initial recognition and subsequent measurement of financial instruments in accordance with IFRS 9.

9.
Accounting and reporting for revenue in accordance with IFRS 15.

10.
Investments in subsidiaries and associates: accounting and reporting in the consolidated financial statements

11.
Accounting and reporting for non-controlling interest (NCI)

12.
Impairment test procedure in accordance with IFRS 36. 

13.
Impairment test procedure of cash-generating units in accordance with IFRS 36.

14.
Issues of Russian accounting standards and IFRS convergence. 

15.
Compilation issues of financial statements transformation from national standards to IFRS.

16.
Types of financial instruments.

17.
The role of IFRS in providing users with reliable information about the financial position and performance of economic entities.

18.
Accounting and reporting for income taxes.

19.
Accounting and reporting for provisions, contingent assets and contingent liabilities. 

20.
Accounting for hedging.

21.
IFRS financial statements as one of the tools for optimizing business processes.

22.
Financial instruments: concept and classification in accordance with IFRS 9.

Practice-oriented cases

Task 1. IFRS FOUNDATION

Historically financial reporting throughout the world has differed widely. The International Financial Reporting Standards Foundation (IFRS Foundation) is committed to developing, in the public interest, a single set of high quality, understandable and enforceable global accounting standards that require transparent and comparable information in general purpose financial statements. The various pronouncements of the IFRS Foundation are sometimes collectively referred to as International Financial Reporting Standards (IFRS) GAAP.

Required:

(a) Explain why a regulatory framework is necessary. 

(b) Describe the functions of the various internal bodies of the IFRS Foundation, and how the IFRS Foundation interrelates with other national standard setters.

(c) Describe the IFRS Foundation’s standard setting process including how standards are produced, enforced and occasionally supplemented. 

(d) Comment on whether you feel the move to date towards global accounting standards has been successful. 
Task 2. 

The IASB’s Framework Conceptual Framework for Financial Reporting requires financial statements to be prepared on the basis that they comply with certain accounting concepts, underlying assumptions and (qualitative) characteristics. Five of these are:

· Matching/accruals

· Substance over form

· Prudence

· Comparability

· Materiality

Required:

Briefly explain the meaning of each of the above concepts/assumptions. 
Task 3

Red Co acquired 80% of Blue Co’s 40,000 $1 ordinary share capital on 1 January 2016 for a consideration of $3.50 cash per share. The fair value of the non-controlling interest was $50,000 and the fair value of the net assets acquired was $145,000.

What should be recorded as goodwill on acquisition of Blue Co in the consolidated financial statements?

Task 4

The following table shows factors to be considered when determining whether a parent–subsidiary relationship exists.

Factor Description

A Significant influence

B Control

C Non-controlling interest

D Greater than 50% of the equity shares being held by an investor

E 100% of the equity shares being held by an investor

F Greater than 50% of the preference shares being held by an investor

G 50% of all shares and all debt being held by an investor

H Greater than 50% of preference shares and debt being held by an investor

Which of the above factors A to H illustrate the existence of a parent–subsidiary relationship?

Task 5

After an impairment loss is recognized, the adjusted carrying amount of the intangible asset shall be its new accounting basis. Which of the following statements about subsequent reversal of a previously recognized impairment loss is correct?

a. It is prohibited.

b. It is required when the reversal is considered permanent.

c. It must be disclosed in the notes to the financial statements.

d. It is encouraged, but not required.

Task 6

The following trial balance relates to Fresco at 31 March 2020:

$’000 

$’000

Equity shares of 50 cents each (note (i)) 





45,000

Share premium (note (i)) 







5,000

Retained earnings at 1 April 2019 






5,100

Leased property (12 years) – at cost (note (ii)) 

48,000

Plant and equipment – at cost (note (ii)) 


47,500

Accumulated amortisation of leased property at 1 April 2019 


16,000

Accumulated depreciation of plant and equipment at 1 April 2019 

33,500

Inventory at 31 March 2020 




25,200

Trade receivables (note (iii)) 




28,500

Bank 











1,400

Deferred tax (note (iv)) 








3,200

Trade payables 









27,300

Revenue 









         350,000

Cost of sales 






298,700

Lease payments (note (ii)) 




8,000

Distribution costs 






16,100

Administrative expenses 





26,900

Bank interest 






300

Current tax (note (iv)) 





800

Suspense account (note (i)) 







13,500

–––––––– 

––––––––

500,000 

500,000

–––––––– 

––––––––

The following notes are relevant:

(i) The suspense account represents the corresponding credit for cash received for a fully subscribed rights issue of equity shares made on 1 January 2020. The terms of the share issue were one new share for every five held at a price of 75 cents each. The price of the company’s equity shares immediately before the issue was $1·20 each.

(ii) Non-current assets:

To reflect a marked increase in property prices, Fresco decided to revalue its leased property on 1 April 2019. The Directors accepted the report of an independent surveyor who valued the leased property at $36 million on that date. Fresco has not yet recorded the revaluation. The remaining life of the leased property is eight years at the date of the revaluation. Fresco makes an annual transfer to retained profits to reflect the realisation of the revaluation reserve. In Fresco’s tax jurisdiction the revaluation does not give rise to a deferred tax liability.

On 1 April 2019, Fresco acquired an item of plant under a lease agreement that had an implicit finance сost of 10% per annum. The lease payments in the trial balance represent an initial deposit of $2 million paid on 1 April 2019 and the first annual rental of $6 million paid on 31 March 2020. The lease agreement requires further annual payments of $6 million on 31 March each year for the next four years. Had the plant not been leased it would have cost $25 million to purchase for cash. Plant and equipment (other than the leased plant) is depreciated at 20% per annum using the reducing balance method. No depreciation/amortisation has yet been charged on any non-current asset for the year ended 31 March 2020. Depreciation and amortisation are charged to cost of sales.

(iii) In March 2020, Fresco’s internal audit department discovered a fraud committed by the company’s credit controller who did not return from a foreign business trip. The outcome of the fraud is that $4 million of the company’s trade receivables have been stolen by the credit controller and are not recoverable. Of this amount, $1 million relates to the year ended 31 March 2019 and the remainder to the current year. Fresco is not insured against this fraud.

(iv) Fresco’s income tax calculation for the year ended 31 March 2020 shows a tax refund of $2·4 million. The balance on current tax in the trial balance represents the under/over provision of the tax liability for the year ended 31 March 2019. At 31 March 2020, Fresco had taxable temporary differences of $12 million (requiring a deferred tax liability). The income tax rate of Fresco is 25%.

Required:

(a) (i) Prepare the statement of comprehensive income for Fresco for the year ended 31 March 2020.

(ii) Prepare the statement of changes in equity for Fresco for the year ended 31 March 2020.

(iii) Prepare the statement of financial position of Fresco as at 31 March 2020

(b) Calculate the basic earnings per share for Fresco for the year ended 31 March 2020. 

Notes to the financial statements are not required.

Task 7

How should the purchase of a right to manufacture a patented product for the next ten years be accounted for?

A Tangible non-current asset

B Intangible non-current asset

C Current asset

D Expense

Task 8

According to IAS 2 Inventories, which TWO of the following costs should be included in valuing the inventories of a manufacturing company?

(1) Carriage inwards

(2) Carriage outwards

(3) Depreciation of factory plant

(4) General administrative overheads

A 1 and 4

B 1 and 3

C 3 and 4

D 2 and 3

7. Mandatory and optional reading list  
Legal regulations

1. Federal Law of December 6, 2011 N 402-ФЗ “On Accounting”.

2. Federal Law of July 27, 2010 N 208-ФЗ "On Consolidated Financial Statements".

3. Resolution Of the Government of the Russian Federation of March 06, 1998 N 283 "On Approval of the Program for Reforming Accounting in Accordance with International Financial Reporting Standards".

4. Resolution of the Government of the Russian Federation of February 25, 2011 N 107 “On the Approval of the Regulation on the Recognition of International Financial Reporting Standards and Clarifications of International Financial Reporting Standards for Application in the Russian Federation”.

Mandatory reading list

5.
Rozhnova O. V. Cases for studying IFRS: a textbook for masters / O. V. Rozhnova; Finuniversitet. - Moscow: Rusyns, 2017. - 208 p. - the Same [Electronic resource]. - Mode of access: https://www.book.ru/book/927988

6.
Rozhnova O. V. Professionally-oriented tasks under IFRS: textbook / O. V. Rozhnova; Finuniversitet, Department of accounting, analysis and audit. - Moscow: Rusyns, 2017. - 213 p. - the Same [Electronic resource]. - Mode of access: https://www.book.ru/book/927975

7.
Rozhnova O. V. IFRS: theory and practice of application: textbook / A. B. Bogopolsky, O. V. Rozhnova. - Moscow: Rusyns, 2018. - 346 p. - the Same [Electronic resource]. - Mode of access: https://www.book.ru/book/929564

Optional reading list 

8. International financial reporting standards: textbook / V. G. Getman [et al.]; Finuniversitet; edited by V. G. Getman. - Moscow: Infra-M, 2018. - 624 p. - (Higher education). - The same [Electronic resource]. - 2019. - Mode of access: http://znanium.com/catalog/product/996147

9.
IFRS in Russia as a new intellectual environment. View of the professional community: monograph / I. O. Yurasova [et al.]; Finuniversitet, Department of accounting, analysis and audit; edited by G. I. Alekseeva, E. N. Dombrovskaya. - Moscow: KnoRus, 2018. - 200 p. - The same [Electronic resource]. - Mode of access: https://www.book.ru/book/929563
E-resourses

1. www.academic.oup.com/journals 

2. www.accaglobal.com
3. www.biblioclub.ru/
4. www.book.ru
5. www.cimaglobal.com/
6. www.elib.fa.ru/
7. www.elibrary.ru 

8. www.emeraldgrouppublishing.com/products/collections 

9. www.ifrs.org
10. www.imanet.org
11. www.sciencedirect.com
12. www.znanium.com
8. List of IT resources, incl. the list of software, information and reference systems (as appropriate).   
8. 1. Software:  
1. Windows, Microsoft  Office software;

2.  ESET Endpoint Security antivirus software; etc.

8.2. Databases and information and reference systems  
1. Garant information and reference system;  
2. Consultant Plus legal information system; 
3. Bloomberg Terminal  
8.3. Certified software/hardware used for information protection  
No certified software/hardware is used.   

� To be filled in when the updated Financial University educational standards and federal state educational standards of higher education “3++” are implemented.  


� Skills are described when the Financial University educational standards of the 1st generation and federal state educational standards of higher education “3+” are implemented.  
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