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Abstract: Creditworthiness is a valuation performed by lenders that 
determines the possibility a borrower may default on his debt obligations. The 
creditworthiness of an individual or company are determined by several businesses 
who have established credit rating systems. Payment history or credit history depicts 
how a person meets debt obligations. There are several ways an individual can 
improve his credit score to establish creditworthiness. Also there are several ways 
how to check a customer's creditworthiness. 

Keywords: creditworthiness, payment history, credit score, bank, credit. 
 

mailto:ovchinnikova80@mail.ru
mailto:ovchinnikova80@mail.ru


166 

 

Creditworthiness is a valuation performed by lenders that determines the 
possibility a borrower may default on his debt obligations. It considers factors, such 
as repayment history and credit score. Lending institutions also consider the amount 
of available assets and the amount of liabilities to determine the probability of a 
customer's default. 

The creditworthiness of an individual or company are determined by several 
businesses who have established credit rating systems. It is essential for every person 
to keep track of his credit score because this is the primary factor that financial 
institutions use to decide if the person is eligible for an advantageous interest rate. 
Payment history or credit history depicts how a person meets debt obligations, which 
establishes creditworthiness or the financial character of a person. Payment history 
counts for 35% of a person’s credit score. 

Creditworthiness is depicted as a credit score. A high credit score provides 
high creditworthiness. In addition, creditworthiness considers other factors such as 
age, income, financial obligations, employment status, total debt owed, types of 
accounts, length of payment history and the ability to repay debt. It determines the 
interest rate, fees and terms and conditions of a credit card or loan. It also affects 
employment eligibility, insurance premiums, business funding and professional 
certifications or licenses. 

The three prominent credit reporting agencies that measure creditworthiness 
are Experian, TransUnion and Equifax. Lenders pay the credit reporting agencies to 
access credit data on potential or existing customers in addition to using their own 
credit scoring systems to grant approval for credit. 

There are several ways an individual can improve his credit score to establish 
creditworthiness. The main way to increase creditworthiness is to pay bills on time. 
Get current on any late payments or set up payment plans to pay off past due debt. 
Pay more than the minimum monthly payment to pay down debt faster and reduce 
the assessment of late fees. 

Order a free copy of your TransUnion, Experian and Equifax credit reports. 
Review all the information for accuracy and dispute any errors. Provide supporting 
documentation to substantiate your dispute claim. In addition, you can dispute 
inaccurate information with the company reporting the error. 

Keep credit card balances at 20% or less of the credit limit; 10% is ideal. 
Verify your debt-to-income (DTI) ratio. An acceptable DTI is 35%, but 28% is ideal. 
DTI can be calculated by dividing your total monthly debt by your total gross 
monthly income. Lenders use DTI when assessing an individual’s creditworthiness 
[1].  

Across America, a troubling pattern emerges in data analyzed by Reveal from 
The Center for Investigative Reporting: Nearly two-thirds of mortgage lenders 
denied home loans for people of color at higher rates than for white people. But 
among the 6,600 U.S. lenders, some banks stood out for particularly extreme 
practices. 
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Some of America's biggest banks had the worst track records. Among banks 
that took in more than 10,000 conventional loan applications in 2015 and 2016, these 
two were the most likely to say no. 

The Community Reinvestment Act allows banks to draw lines on maps to 
define "assessment areas," where regulators should scrutinize their lending. Some of 
those that lend almost entirely to whites drew service areas that excluded 
neighborhoods where large numbers of people of color live [4]. 

In 2016, Alibaba, a Chinese e-commerce giant, posted nearly $18bn in sales 
for the day. This broke biennial record for Singles’ Day, an anti-Valentine’s Day 
that has become a love affair with spending. The popularity of the company’s virtual 
credit-card, Huabei, may have helped. Consumers who spend less than 1,000 yuan 
($146) online a month spend 50% more once they get one, according to Ant 
Financial Services, an Alibaba affiliate. To older generations, taught to save, 
borrowing is shameful. But financial habits are changing: Chinese consumers are 
being encouraged to develop credit histories. 

Two years ago, the government awarded eight companies consumer credit-
rating licences. Their pilot programmes are an attempt to flesh out thin financial 
records and get people thinking about their credit scores. This is new for most 
Chinese, who do not use credit cards and have never had credit scores [3]. 

To keep an eye on your customers and their ability to pay what they owe, there 
are some advices: 

1. Require a credit application. Every business requesting credit should 
complete a credit application that includes basic information. 

2. Check publicly available information. The company's social media streams, 
the news release section on its website and information available through simple 
search engine exploration can help you determine whether the company is having 
problems that may affect its ability to pay.  

3. Use credit evaluation tools. Business credit evaluation tools provide 
different information at varying costs [2].  

Creditworthiness is difficult to restore once it is lost; individuals must work 
diligently to retain their creditworthiness. 
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UNEARNED REVENUE 
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Abstract: Unearned revenue play an exceptionally important role in the 

process of forming the final financial result of the activity of any economic entity. 
Deferred revenue is important in accurate reporting of assets and liabilities on a 
company's balance sheet. While cash is usually the safest asset a company owns, not 
all cash is equal: Cash that is classified as deferred revenues is at risk until the work 
is performed. Deferred revenues are important to a company because they finance 
operations without encumbering other company assets or drawing on a credit line. 

Key words: revenue, unearned revenue, deferred revenue, business model, 
liabilities, reporting. 

 

Unearned revenue is money received by an individual or company for a 
service or product that has yet to be fulfilled. Deferred revenue, or unearned revenue, 
refers to advance payments for products or services. As a result of this prepayment, 
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the seller has a liability equal to the revenue earned until delivery of the good or 
service. 

The recipient of such prepayment records unearned revenue as a liability on 
a balance sheet, because it refers to revenue that has not yet been earned, but 
represents products or services that are owed to a customer. As the product or 
service is delivered over time, it is recognized as revenue on the income statement. 

The early cash flow to the firm is advantageous for any number of activities, 
such as paying interest on debt to purchasing more inventory. Deferred revenue is 
recognized as an obligation on the balance sheet of a company that receives advance 
payment, because it owes its customers services or products [5]. 

As a company delivers services or products, deferred revenue is gradually 
recognized on the income statement. Recording unearned revenues on an income 
statement, rather than as deferred revenues on the balance sheet, may be considered 
as aggressive accounting, as it would have the effect of overstating revenues. 

Example 1. GoDaddy (the world’s biggest web-hosting firm), based in 
Scottsdale, Arizona. The biggest challenge for GoDaddy’s IPO, however, may be 
the firm’s less-than-candid accounting. Rather than focus on its losses, GoDaddy 
likes to draw attention to its “adjusted EBITDA” numbers. It also adds back “share-
based or unit-based compensation expense, change in deferred revenue, change in 
prepaid and accrued registry costs, acquisition and sponsor-related costs and a non-
recurring reserve for sales taxes”. This controversial approach—it is ignoring a 
handful of very tangible expenses—enabled it to claim a pseudo-profit of $199m 
last year. Whether it can persuade investors to invest in that vision, given the many 
curiosities buried in its SEC filing, will determine whether—to hijack the firm’s 
slogan—it’s go time or past time [2]. Deferred revenue is typically disclosed as a 
current liability on a company's balance sheet. Consider a media company 
Morningstar. It (an investment research company) offers a line of products and 
services for the financial industry, including financial advisors and asset managers. 
Many of its products are sold through subscriptions. Under this arrangement, many 
subscribers pay up front, and receive the product over time. This creates a situation 
where the amount is recorded as unearned revenue, which Morningstar refers to as 
deferred revenue. 

At the end of the first quarter of 2016, Morningstar had $161 million in 
unearned revenue. This is up from $140.7 million from the year-ago period. The 
company classifies the revenue as a short-term liability, meaning it expects the 
amount to be paid over one year. Although unearned revenue can provide clues into 
future revenue, investors should note the balance change could be due to a change 
in the business. Morningstar increased quarterly and monthly invoices, and is less 
reliant on up-front payments from annual invoices, meaning the balance has been 
growing more slowly than in the past [2]. The types of companies that tend to have 
the most deferred revenue are those that accept high amounts of payments prior to 
the delivery of their goods or services. Such companies include prepaid service 
companies such as maintenance workers, ticket sellers such as airlines or sports 
venues, or online sellers of goods such as Amazon [5]. 
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As a result of increasing advances in technology, it is now easier than ever to 
develop software, and as a result, software as a service (SaaS) businesses are on the 
rise. SaaS business is basically a method of licensing a piece of software via a 
subscription, and the delivery of the data can be accessed from anywhere, providing 
you have a web connection and browser. Popular with businesses that typically 
outsource IT responsibilities, SaaS eliminates the need to install and run applications 
on your company's own computers, with benefits including automatic updates and 
flexible payments. It also means the burdens of security, availability and 
performance lie within the service provider as opposed to the business [4]. 

 The magic of the SaaS business model relies on the nature of its recurring 
subscription model to establish and maintain a stable revenue profile. Furthermore, 
many SaaS offerings require annual agreements with upfront payments, resulting in 
favorable deferred revenue that management and investors like. In fact, early- and 
growth-stage SaaS companies often depend on the cash dynamics of increasing 
deferred revenue to fund their growth. Early- and growth-stage company 
management teams are optimistic by nature. They may see the relatively small 
revenue without appreciating the true magnitude of the problem. Or they may 
persuade themselves that deviation from the plan is temporary and the company will 
get itself back on track. But this may result in the unpleasant discovery that the cash 
they expected to fund their growth has dried up far faster than anticipated. 

«At the end of every quarter, we update our rolling forecast, always looking 
out at least 12 months, as well as updating our range of outcomes and "what must be 
true" regarding key metrics supporting those outcomes. We also consider sensitivity 
analysis and understand which variables contribute the greatest volatility to 
outcomes with a focus on forward-looking variables»- says Glenn Wisegarver (CFO 
of Moz, a venture-backed growth-stage SaaS software company) [3]. 

Given the addictive nature of deferred revenue, it is critical that management 
appreciates its potential volatility. Management should continually revise its 
forward-looking forecast and model what-if scenarios to understand the range of 
outcomes. Ideally, companies should include forward-looking variables whenever 
possible. From there, the what-if scenarios should be supplemented with clear action 
plans and trigger points. Finally, management needs to have the fortitude and 
courage to implement difficult measures when warranted. 
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 1 – ,     
« »     2016 . 

  
« » 

X5 Retail 
Group 

 
« » 

 

  
 

1,28 0,37 0,385 1,5-2 

  0,21 0,27 0,26 >0,5 
  

  
 

2,40 1,90 2,11 <1 

  3,14 2,17 3,65 8,1* 
* -       

    . 
 

    « »    
 , ,         

 ,      
   .   

   « »      
(X5 RetailGroup),   ,      
   ,   .  

 ,  ,    
        

   .    
      

   ,   
         

.        
        

–    ,      
 ,      
 . 

 
  : 

1.  . .      
  [  ]// . – 2015. – 

 № 09. – ART 75156. – 0,2 . . – URL: http://e-
koncept.ru/2015/75156.htm. – . .  №  77-49965. – ISSN 2304-120X; 

2.  . .    : 
,   /  . .,  . . [ ]// 

KANT. – 2012. - №2. – .55-59. 
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[5],  . . [6],  . . [7],Jakopin E., Bajec J. [8], Parguez A. [9], 
Brauers W.K.M., Ginevicius R.[10], Topaloglu Z. [27], Obradovic S., Grbic M. [28]. 

  ,   
  «   

 ».   
  –     

  ,   , 
       

,          , 
   ,     

. 
       EBITDA 

      
   «   

».        
,      2007  2016 .  

       .  
EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) – 

      ,  
 . EBITDA    

,      ( . . 
,    ),    

  .     
   ,    , , 

. 
EBITDA      

   (EV/EBITDA,  
  . .).       

    .   1  
 EBITDA  ,     . 

 
 1 –  EBITDA   

 EV/EBITDA  
 « » 5,84 128 . . 
 « » 3,35 101 . . 
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   -  2016    45 .  

 82,3 %    2015 ,       
  24,0 .  (  - 93,2 %).   

    (      
),     ,  

  – 50,3%    12,0 . ,    
   40,2 % (4 841,3  ),   

  – 16,6 % (2 030,5  ),   – 12,3 % (1 
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  .  

,     18,4 %  ,  
     -    – 
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 ,  ,    
     [3].  

         
     .  

,       
   ,     

,         
 . 

        2016 
    «  «   ».  

   ,   ё   , 
   1. 

 
 1 -     2016  [5] 
, 

2016 
 

, 
2015 

 

/  
 

 
,  
 

 
 

, % 
1 1   «  

 » 
65 661 941 49,1 

2 2   «  
» 

48 362 057 65,3 

3 3   
« » 

42 063 409 77,9 

4 4 «   
» 

18 782 940 48,1 

5 8  «   
» 

13 078 973 103,8 

 
        : 

1.   (  ,  
 ,      

); 
2.  ;  
3.    [4]. 
 

 2 -    [5] 
 

 
 

. 
., 2015 
. 

 
. ., 

2016 . 

 
2016/2015, 
% 

 
. ., 

2017 . 
 

 
2017/2016 
% 

 
   

 ,  

213 332 56 448 35 

 104,0 135,7 30,5 172 27 
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82,7 169,4 104,8 246 45 
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12,4 14,4 13,4 16,4 14 

  
      «  » 

 2017      246 . , 
  76,6 . .      54,9%  
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  38,4%  2017 .     
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     .   
        

        
,       . 

  2015-2020     
   .  (  1) [1, 2].  

 

 
 1 –      

.   2015-2020 .,  . 
 

  ,       
 .  2017       

   (8,9  .).  2018    
     10 %    

– 612,5  .,       
   13%. 

     1    
,  ,       , 

   (  1).  
 

 1 –          
  2015-2017 ., ./ . [3] 

 
 

2015 . 2016 . 2017 .  , % 
2016/2015 2017/2016 2017/2015 

 21184,8 23850,2 24912,3 112,6 104,5 117,6 
 22206,3 25089,4 27792,8 113,0 110,8 125,2 

 35098,6 32443,7 36079,8 92,4 111,2 102,8 

 14359,4 14829,8 17029,7 103,3 114,8 118,6 
 

     2015 .  2017 .   
 1   17029,7 .        

2017 .  2  ,    (     
      ). 
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    ,    
   2017 .   ,  

« » (99,4%), « , » (99,7%), «  
  » (99,9%), « » (99,9%).    
  2017 .  2,8%. 

 2017      :  
 «  » (  – 12,4%,    

        
         

      ); 
 «    » (%  

– 0,02%      ); 
 « » (  – 8,9%,    ,    
         

      ;   
 «    »     

   ) [1]. 
    ,  ,   

    .  60%   
   .     

 . ё       2017  
 31,2%.        9%.  

        
,  ,        

 «  »    
 .        

«  »  2017     1421,1 
.,   – 1427,7 .,   – 1611,6 .,   – 1907,3 . 

  1    « »    1,8  ,  
      5  ,    [3].  

    ,        
2017 .        1421 

./ .,     774 ./ . 
,      , 

         
.       

  .     
     ,  

         
        

    [4, . 85].  
    -   

       
    [5, . 22].   ,  
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     . , 
    ,   

,  ,      
  .      

     ,  
    ,  

   [5, . 23].  
   2015       
 .  2017   19 ,    2018 . 

–   20.       2017 .  
 90%,   89,5%      

 (    90%).   
     (    

70%) [1, 6].  
         

      
 ( ).    (5 )  2017  

      . ,  
 (3,6 ) -   [6]. 

 ,       
–        ,   

         
  , ,     
 (  2015  - 753  .).  

         
     ,  

   ,     . 
       :  
      ; 

     
 ;      

;        
,       

        
    . 

 ,        
        

( )   .  ,       
 . ,      , 

  30%,   – 27,1%,   – 26,5%,  
  -  – 25%,    –   20% [3]. 
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  ,     
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  : 
1.   : [  ]. –  

: http://barnaul.org, . – .  . – (   
18.01.2018).  

2.     2018     2019  2020 : 
     1  2017 . № 29 

3.       
( , , , , ): http://novo-sibirsk.ru/, 
http://www.admkrsk.ru/, http://www.admin.tomsk.ru/, http://admirk.ru/, 
http://www.kemerovo.ru/.  

4.  . .     
     :   
     //  

    . , 2006.  
5.  . .     

     : . . 
. . . - , 2006. 
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   .   
   . 

 :  ,  , 
 ,   ,  ,  

. 
 

        . 
   ,    ,   

      500 .  , 
       . 

   ,      
  . 

         01.01.2018  
      – 561,   230 

(41%)     .  ,    
   3    38%  41%. 

   01.01.2018   561.   
       2 ,     68%. 

        
       ,  

        
,   ,    

 . 
,  2017          

« »,  ё  2016     30   
.         

        .  
      01.02.2018   

558, . .    2018     ё  3.  
   .   2018    5 
:  « - » ( . );  « » ( . 

);   ( ) ( . );  « » ( . )  
« » ( ) ( . ). 

 ,    ,  
      . 

 
 1 –         

   2009-2017 . 
 

 
 

( . ) 

    

2009 
. 

2010 
. 

2011 
. 

2012 
. 

2013 
. 

2014 
. 

2015 
. 

2016 
. 

2017 
. 

 10 . . 
  

21 22 22 23 25 27 29 33 35 
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 1  10 . 
. 

128 133 143 154 161 163 153 136 117 

 500 .  1 
. . 

109 103 114 123 116 111 97 77 78 

 300  500 
. . 

350 98 101 95 116 118 104 90 78  

 150,0  300,0 252 250 263 276 251 212 171 137 113 

 60,0  150,0 204 222 199 168 143 112 88 57 68 

 30,0  60,0 117 98 62 46 36 30 28 26 23 

 10,0  30,0 71 46 41 41 45 38 38 37 31 

 3,0  10,0 38 23 18 15 15 13 12 10 9 

 3,0 26 17 15 15 15 10 13 10 9 

 1058 1012 978 956 923 834 733 623 561 

 
 01.01.2018   308    , 

     ,  
  ,  113 ,    
      

,    54,9%  20,1%   
 . [1] 

         140 
,       –   

   . 
      1,6  6,2%,  

     10 . .    
      1  10 .   .   

     300  500 . .   29,1  
13,9 %.     150  300 . .   24,1  
20,1%.        60  150 ., 

 17,4  12,1%.  
        

 .       . , 
      

    ,   
,     .  

   –      ,  
   .  

      . 
       , 

   ,  
    ,  

   . 
  2018       

     59,2%   2017   
66,2%   «  »,     

  . 
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   –    –   
   ,    7%.     

  ,  . [2] 
        

  (  2). 
 

 2 -      
  

  
 

 
  

 
 

 
 

 
  

 /  

  
«  

 
» 

29.08.2017 29.11.2017   
  

ё   «  » 
  2019 . 

 
« » 

21.09.2017 15.12.2017 

 
« » 

15.12.2017    
   

   
   
   

    
 . 

  
« » 

22.02.2018 
 

 
 

 « » 
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  «  

» («  ») 
 «  

» 
21.09.2017 15.03.2018 
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 .  

24  2015       
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   « - ».  
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    6  2017 .  3   
    « - » . 

  2017       – «  
-  »     . 

    « ». 
      « - ». 

      19  2018 . 
     250 . ,   

 ,        
. 

         — 
  . 

 
 3 -        

    2018  
  

( ), 
. . 

 
, . 

. 

  
   

, % 

 7 609 561 4 179 546 55% 
 3 577 978 2 292 885 64% 

 
     ,   

       (64%). 
 

 4 -       RAEX 
(« ») 

       
 

   
 ruBB+ 26.12.2017  246 

 ruBB 18.07.2017  342 

 
ruBB+ –       

      .   
      

. [3] 
  ,  2018     

-       60 ,    
    -50.     2018   

   .    ,   
         
 .     
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 [  ].  : http://www.amfbc.ru  
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    6 .    ,  
,  .  
        

      . 
   1, ,     

(   ,   )    2014-2017 . 
  23%.      2014-2016  

  3,5%, ,        
  2017     9,4% (    2014 .).  

 
 1 –    ,     

,  ,     
  2014-2017 ., . . 

 
01.01.2015 . 01.01.2016 . 01.01.2017 . 01.01.2018 . 

. 
 

% 
. 
 

% 
. 
 

% 
.  
 

% 

  
,  . . 34888 100 35176 100 37800 100 42928 100 

- .  11028 31,6 10395 29,6 10643 28,2 12065 28,1 
- .  20849 59,8 21253 60,4 22036 58,3 24380 56,8 

-  3009 8,6 3526 10 5119 13,5 6482 15,1 
  . 

,  . . 14180 100 19086 100 15015 100 12880 100 

- .  300 2,1 288 1,5 160 1,1 108 0,8 

- .  9992 70,5 13 706 71,8 10875 72,4 9439 73,3 
-  3885 27,4 5083 26,6 3971 26 3322 25,8 

 49 069 100 54263 100 52815 100 55808 100 

 
        

  17%  115% (2,1 ).     
       2015 . 

          
34,6%   19086 . .     

 .    2017       
  (  9,2%    2014 .).    

   2014-2017 .   1,13  [1, c. 16]. 
      2017  

  .    
         

9,8 . .,   7,9%.        
  - .  

        
 2015-2016 .      
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,  29,3%   2017 .   2017  
      (25,1%). 

      , 
  ,    ,   , 

   ,       
,     2017   3,1%, 5,7%, 5,9 %  

7,4%  [2, c. 30]. 
        
     .  01.01.2013 . 

         
  0,71,   01.01.2017 . – 0,86, . .    15 

. .        
      ,  – 

   . ,  
         

   ,    
  –     

    [3, c. 16]. 
         

  :   .    01.01.2013 .  
01.01.2015 .        3,6 

. .,   1,46 .  2016 .   ,  10,77 

. .        
        . , 

          
01.01.2013 .  106,7%,    01.01.2017 . – 149,4%.  

         
     [4]. 

    1 ,      
   2016     44%  38,1% 
.     , 

    [2, c. 46].  

 
 2 –     , % 

45,2

38,3

8,2
2,4 5,9

01.01.2016 .

 

 

44

38,1

8,5
3 6,5

01.01.2017 .
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Abstract: As life progresses, it’s always a good idea to start thinking about 
insurance. Credit insurance can be a financial lifesaver in the event of certain 
catastrophes. Not all types of insurance are absolute requirements, but it can be very 
beneficial to both you and your loved ones to consider them. An insurance policy 
can contain many clauses and exclusions; you should review all of them before 
determining whether a particular policy is right for you. Loan insurance is presented 
in different countries in different ways. Some people find salvation in insurance, 
while others believe that it is a senseless imposed service. 
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Loan and credit insurance, otherwise known as “creditor insurance” or “debt 
insurance” can be used to pay off the balance of a loan in the event of a sudden 
illness, accident, disability, or death. So, if you should pass away or become unable 
to work due to one of these circumstances, your insurance provider will help cover 
what you owe to your lenders or creditors. 

Credit insurance can be a financial lifesaver in the event of certain 
catastrophes. However, many credit insurance policies are overpriced relative to 
their benefits, as well as loaded with fine print that can make it hard to collect. If 
you feel that credit insurance would bring you peace of mind, be sure to read the fine 
print and compare your quote against a standard term life insurance policy [5]. 

The most popular types of loan insurance are: mortgage loan insurance, credit 
card balance insurance, ritical illness and disability insurance, life insurance. 

Mortgage Loan Insurance: The insurance costs will help cover any payments 
that are defaulted by the borrower, protecting the investment made by the lender and 
allowing them to offer the client lower interest rates. 

Credit Card Balance Insurance: If you should lose your job, fall ill, or have 
any other type of injury that prevents you from working, this type of insurance will 
usually cover between 5% – 10% of the monthly balance on your credit card bill for 
10-24 months. 

Critical Illness and Disability Insurance: Critical illness insurance will help 
cover the remainder of your loan and credit payments in the event of that you are 
stricken with a serious illness that prevents you from working. The full list of 
illnesses will be specified within the terms of your insurance policy.  

Life Insurance (For Loans and Credit): Not to be mistaken with typical life 
insurance, in the event of an insured borrower’s death, the insurance provider will 
use part of, or the total value of the “death benefit” towards paying the remaining 
balance of their loan or credit product. 

Not all types of insurance are absolute requirements, but it can be very 
beneficial to both you and your loved ones to consider them. While you’re in good 
physical, mental and financial health, it can seem like loan insurance is not a 
necessary thing. However, paying a premium for any kind of insurance is the same 
principle as having a rainy-day fund set up, just in case any kind of emergency 
should arise, whether it be a medical emergency or a financial one [5]. 

An insurance policy can contain many clauses and exclusions; you should 
review all of them before determining whether a particular policy is right for you. 

Make sure you know all the loan protection insurance terms, conditions and 
exclusions. 

When searching for a loan or PPI, always thoroughly read the terms, 
conditions and exclusions of the policy before committing yourself. Look for a 
reputable company. One way is to contact the consumer advocacy facility where you 

https://www.investopedia.com/terms/f/fineprint.asp
https://www.investopedia.com/terms/t/termlife.asp
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live. A consumer advocacy group should be able to direct you to ethically 
responsible providers [3]. 

Loan insurance shows itself in different countries in different ways. 
In Great Britain, the Financial Ombudsman Service (FOS) received 10,529 

new complaints about these short-term credit products in the 2016-17 financial year. 
The most-complained about financial product was still Payment Protection 

Insurance (PPI) which led to 168,769 inquiries in 2016-17 - just over a half of the 
ombudsman's workload. 

The loan insurance was mis-sold to millions of people who did not want or 
need it, or who were ineligible to claim. The banking industry has paid out billions 
in compensation and has set aside more to settle up before the compensation claims 
deadline of August 2019 [4]. 

In Australia, things are not that simple as well. The Australian financial 
system is uncompetitive, allowing banks and insurers to boost profits by exploiting 
loyal customers and adding up to $87 a month to the average mortgage repayment. 

Competition was at a “less than desirable” level in the market for home loans, 
credit cards, home insurance, wealth management and financial advice, it said. The 
most uncompetitive markets were small business credit, lenders mortgage insurance, 
add-on insurance and pet insurance [1]. 

In developing countries, loan insurance is also not a popular product. Many 
people don't even have bank accounts.  

Bima developed a platform to allow low-income consumers to pay for 
insurance from their mobile phone credit. Loan insurance is not included in their 
services. However, the range of policies includes life, personal accident, and 
hospitalisation, and the firm has plans to expand to include education and income 
protection [2]. 

This approach will allow people to receive payments that can be used not only 
for treatment, but also for covering loan debts. 

In conclusion, we note that loan insurance is a type of insurance policy 
purchased by a borrower that pays off one or more existing debts in the event of a 
death, disability, or in rare cases, unemployment. Credit insurance is marketed most 
often as a credit card feature, with the monthly cost charging a low percentage of the 
card's unpaid balance. 

As practice shows, few people need loan insurance. In developing countries, 
the situation is even worse. Not all people have a checking account. However, it 
allows you to develop conventional insurance companies. 
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Abstract: Open market operations – the purchase and sale of securities in the 
open market by a central bank – are a key tool used by the Federal Reserve in the 
implementation of monetary policy. OMOs can be divided into two types: 
permanent and temporary. The Fed can enact an expansionary monetary policy and 
a contractionary monetary policy. 
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Open market operations (OMO) refer to the buying and selling of government 
securities in the open market in order to expand or contract the amount of money in 
the banking system. Securities' purchases inject money into the banking system and 
stimulate growth, while sales of securities do the opposite and contract the economy 
[2]. OMOs can be divided into two types: permanent and temporary.  

The Federal Reserve uses permanent open market operations when it buys or 
sells securities outright in order to permanently add or drain the reserves available 
to the U.S. banking system. Such permanent open market operations are the opposite 
of temporary open market operations, which are used to add or drain reserves 
available to the banking system on a temporary basis, by influencing the federal 
funds rate [1]. 

Temporary open market operations are usually used to appeal reserve needs. 
These operations are either repos or reverse repos (RRPs). Under a repo, the Trading 
Desk purchases a security under an agreement to resell that security in the future. A 
repo is the economic substitute to a collateralized loan, in which the difference 
between the purchase and sale prices represents interest. Under a reverse repo, the 
Trading Desk trades a security under an agreement to repurchase that security in the 
future. A reverse repo is the economic substitute of collateralized borrowing. 
Nowadays reverse repos are used as an instrument to help keep the federal funds rate 
in the goal range determined by the FOMC [1].  

Open market operation (OMO) is the most flexible and most common tool 
that the Fed uses to implement and control monetary policy in the United States. 
However, the discount rate and reserve requirements are also used. The Federal 
Reserve (Fed) facilitates this process and uses this technique to adjust and 
manipulate the federal funds rate, which is the rate at which banks borrow reserves 
from one another. The Fed can use various forms of OMO, but the most common 
OMO is the purchase and sale of government securities. Buying and selling 
government bonds allows the Fed to control the supply of reserve balances held by 
banks, which helps the Fed increase or decrease short-term interest rates as needed 
[2]. 

Like a parent teaching a child it means business, the Fed may feel it must hike 
to preserve its credibility with financial markets. For example, participants in capital 
markets are increasingly willing to call the Fed's bluff. Having signalled or even 
mooted the possibility of a move, they argue, the Fed must act, lest it squander the 
trust of the markets. This is more of a threat than an observation; when you hear 
investors worry about Fed credibility, you should understand that they are worried 
the Fed will fail to credibly do what investors want the Fed to do. For about the last 
five years, investors have wanted the Fed to raise rates, make the world normal again 
and confirm that capital can provide safe returns [4]. 

The Federal Open Market Committee (FOMC) is the Fed's committee that 
decides on monetary policy. The FOMC enacts its monetary policy by setting a 
target federal funds rate and then implementing OMO, discount rate, or reserve 
requirement strategies to move the current federal funds rate to target levels. The 
federal funds rate is extremely important to control because it affects most other 

https://www.investopedia.com/terms/f/fomc.asp
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interest rates in the United States, including the prime rate, home loan rates, and car 
loan rates. The FOMC normally uses Open Market Operations first when trying to 
hit a target federal funds rate. It does this by enacting either an expansionary 
monetary policy or a contractionary monetary policy [2]. 

The Fed enacts an expansionary monetary policy when the FOMC aims to 
decrease the federal funds rate. The Fed purchases government securities through 
private bond dealers and deposits payment into the bank accounts of the individuals 
or organizations that sold the bonds. The deposits become part of the cash that 
commercial banks hold at the Fed, and therefore increase the amount of money that 
commercial banks have available to lend. Commercial banks actively want to loan 
cash reserves and try to attract borrowers by lowering interest rates, which includes 
the federal funds rate [2]. When the amounts of funds available to loan increases, 
interest rates go down. A decrease in the cost of borrowing means that more people 
and businesses have access to funds at a cheaper rate. This leads to less savings and 
more spending. An increased spending fuels the economy, leading to lower 
unemployment. 

The Fed enacts a contractionary monetary policy when the FOMC looks to 
increase the federal funds rate and slow the economy. The Fed sells government 
securities to individuals and institutions, which decreases the amount of money left 
for commercial banks to lend. This increases the cost of borrowing and increases 
interest rates, including the federal funds rate [2]. When the cost of debt increases, 
individuals and businesses are discouraged from borrowing, and will opt to save 
their money. The higher interest rate means that the interest in savings accounts and 
certificates of deposit (CDs) will also be higher. To take advantage of the savings 
rates, entities will spend less in the economy and invest less in the capital markets, 
thereby, slowing inflation and economic growth. 

US borrowing costs are surging as the markets start to price in more interest 
rate hikes at the Federal Reserve to stop the buoyant economy from overheating. 
Two-year Treasury yields jumped over 2pc for the first time in a decade, indicating 
that the era of cheap money is finally coming to a close. Analysts pinned the latest 
rise on core inflation in the US accelerating ahead of expectations from 1.7pc to 
1.8pc year on year in 2017. Prices are expected to continue to pick up in the months 
ahead. Economists believe that rising inflation indicates that the economy is growing 
in strength and that the Fed will soon need to take action. The Fed hiked interest 
rates three times in 2017 and started to wind down its huge balance [4].  

Rates moving higher in the States could begin to affect other markets too, 
including UK government borrowing costs. Globally the growth story is fantastic, 
inflation pressures are rising, market rates are going up and bond yields are going 
up. Bond yields in Europe also moved higher after the ECB signalled that it will alter 
its guidance to the markets on monetary policy tightening. Recent jitters on the bond 
market could spell the end to a bull run spanning three decades. 

 
Bibliography: 

1. Credit and Liquidity Programs and the Balance Sheet [Electronic 



228 

 

resource] https://www.federalreserve.gov.  
2. Open Market Operations – OMO [Electronic resource] 

http://www.investopedia.com.  
3. T. Rees. Market report: Bond yields climb anticipating more 

Federal Reserve hikes [Electronic resource]. 2018. http://www.telegraph.co.uk. 
4. Why the Fed is likely to raise rates, despite low inflation [Electronic 

resource]. 2017. http://www.economist.com.  
 
 

 330.322 
 

    

 
  ,  

 :   ,  
 , ,    ( ) 

  , 420061, . , . . , 58, 
, -mail: makarova_kki@mail.ru 

 
:       

.    , ,  
,      ,   

     2017 .    
 . 

 : ,  , 
   ,   

 
    ,    

   ,  
      

.       
      

    .      
     ,     

    [1, .89]. 
 –      -   

   .  



229 

 

  1    . 

 
 1 –   [2] 

 
      

   .     
       , 
       ,  

      ,    
  . 

    : 
1)   (  ); 
2)   -  ; 
3)    . 

 ,      
    : 

1.  (    , , , 
 ) 

2.  (     , , 
  ) 

3.  (    –   
-         ) 

 
 

   
     

 
 

  

  
  

 
 , 

  
 

   
,    

 ,   

http://kudainvestiruem.ru/klassifikatsiya/realnye-investicii.html
http://kudainvestiruem.ru/kuda-vlozhit/investicii-v-zemlyu.html
http://kudainvestiruem.ru/klassifikatsiya/finansovye-investicii.html


230 

 

 

 
 2 –   

 
   ,     

      2017 . 2,3%  
  2016 .     

,      ,    
  22%        
   15-17%  [3]. 

    2017 .      
    50%    

 ,   25,5% –      
,   .    
       8%  

,     –  3,5%.     
 14%  .  

      
,    ,    

 ,       22% 
 37%,          

      7-8%.    
,      ,    

  . 
 ,      

   2017 .,   ,    -
       .   

     , ,   
   , , ,  

       
 . 

 
  : 

1.  . .    
    //  ...  

  

 ( )  
    
     
   ( , ) 
   
   
     . 

 ( ) 
   
   
   
     

 ( ,  )  
 ( , ) 

.



231 

 

 : 08.00.05 /    
 . , 2013. – 249 . 

2. .  / . . , . . , . . 
. –  /  : , 2015. – 349 . 

3. www.gks.ru –     
 
 

 336.143 
 

    
  

 
  ,  . -41 

 :   , . . , 
,     ,  

, 656038, . , -  , .54,  

-mail: TVPirogova@fa.ru 

 
:    ё     

 .   2015-2017 .      
      ( ). 

       
   . 

 :  , , .  
 

    ( )   
  ,     

,       
         
  .    ,    

        
-     

( )   .  
  2017        11 

878,8  .,     100,5%.     1. 
 
 

 1 -        2015-
2017 . [1] 

 
 

, . .  , % 
2015 . 2016 . 2017 . 2015 . 2016 . 2017 . 

,  9712921,1 10246703,9 11878822 100 100 100 

 
 

4414908,9 4702180,4 5158783 45,5 45,9 43,4 

http://www.gks.ru/


232 

 

 
 

1428222,9 1421039,5 1282545,2 14,7 13,9 10,8 

 
 

3869789,3 4123484 5437494,2 39,8 40,2 46,8 

 
,   2017   ,   54%   

   .    
  45%  .  ,   

  (  40,5%)      
      –   

  10,2% (  2).    2016   
  1,7  .   13,7%,     

   . 
 

 2 –    .   2015-2017 . [1] 

 
 

, . .  , % 

2015 . 2016 . 2017 . 
2016 
 

2015 

2017 
 

2016 

2017 
 

2015 
,  9712921,1 10246703,9 11878822,3 105,5 115,9 122,3 

  
 

 5843131,8 6123219,9 6441328,1 104,8 105,2 110,2 
 

 3869789,3 4123484 5437494,2 106,6 131,9 140,5 
 

       – 
31,7%.        , 

       .  
2017        2  .,  
2016   1,9  .  

      .   
  ( )      

  ,       -  
      . 

     - 37,5%   
    .  

         ,  
   №62-     

   50% [2].  
  2010        

17,4%,       –  2,1  (   
    ).      

       .  



233 

 

          
   (  60  .  150  .).  , 
        

,     (20,8%),  :  
 (16,6%)       (9,4%). 

         
,        

  .     
      .  

 ,   , 
     .   

   ,  ,    
    [3]. 

       2017  
   3.       – 

34,5  .   – 28,4  .   
     – 114,1%,  – 113,2%, 

- 112,9%,  – 105,4%, -  – 113,6%.  
      .   2018 

    6,4  .,       
 5,2  .,   – 1,2  . 
 

 3 -       2017 , . . 

  

 
 

  
2017 

 
 
 

 2017 . 
  

 2016 . 

 
  

 
  
 

2017, % 

. 
  

 
  2017 

  
 2016 

 4000695,5 14,1 52,9 7,9 

 11748157,6 14,7 53,7 3,1 
 17082993,5 12,9 55,3 11,4 

 18557655,5 13,2 32 3,9 

 28438758,6 8,9 48,5 -0,2 
 34575062,5 -0,5 62,4 4,1 

 15752786,6 5,4 52,5 6,5 

-  7970249,6 13,6 41,4 3,8 

 

       2019  2020  
   6,5  .  6,8  . . 

        
     . 

        
     ,   



234 

 

  .       
     ,   

  2015 ,   .    
   (  ),  

       «  
         - 
 » №375  07.11.2014 .,       

  .  
 ,   ,   

,       
 2020 .,   – 72        

    .   49    
   2015-2016 ,  23     

 2017 .  ,  ,    13  
(  , ,  ,    , 

,  , , , , 
,  ),     , 
,       

. 
 ,    ,  

    ,    
     .    

     ,   
      . 

    ,   
      .  

 
  : 

1.   : [  ]. –  
: http://barnaul.org, . – .  . – (   

18.03.2018).  
2.  . .,  . .    

   :  //  : 
 -   .   

 -  .  
:  . . , 2015. . 74-81. 

3.  . .     
  (    ) /  : 

-        
 :  8-   -  

. 2016. . 131.  
4.       

( , , , ,   .): http://novo-

http://novo-sibirsk.ru/


235 

 

sibirsk.ru/, http://www.admkrsk.ru/,  http://admomsk.ru/, http://admirk.ru/, 
http://www.kemerovo.ru/.  

 
 

 336 
 

  

 

  ,  

 :   ,  
 , .     

,  , 300012, . , . , . 1- ,  

E-mail: ovchinnikova80@mail.ru 

 

:   -  ,   
  .      , 

   ,     
       .  

   - ,   .   
    ё     

     . 
 :  ,  - , , 

 , ,  ,  , 
 .  

 
TREASURY STOCK 

Khokhlova Natalia Sergeevna, student 

Scientific adviser: Ovchinnikova Natalia Vladimirovna, candidate of 

philological science, docent, Financial University under the Government of the 

RF, Tula branch, 300012, Tula, ul. Oruzheynaya, d. 1-a, Russia 

E-mail: ovchinnikova80@mail.ru 

 

Abstract: Treasury stock are shares owned by their issuer. Treasury shares do 
not have the right to vote, are not endowed with preferential rights, do not participate 
in the distribution of dividends and the division of property in case of liquidation of 
the issuer. Treasury shares are circulating - issued, but not redeemed. However, they 
can be annulled in a manner determined by the charter and by legislation with a 
corresponding reduction in the authorized capital. 
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A treasury stock or reacquired stock is stock which is bought back by the 

issuing company, reducing the amount of outstanding stock on the open market 
("open market" including insiders' holdings) [1]. 
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Stock repurchases are often used as a tax-efficient method to put cash into 
shareholders' hands, rather than pay dividends. Sometimes, companies do this when 
they feel that their stock is undervalued on the open market. Other times, companies 
do this to provide a "bonus" to incentive compensation plans for employees. Rather 
than receive cash, recipients receive an asset that might appreciate in value faster 
than cash saved in a bank account. Another motive for stock repurchase is to protect 
the company against a takeover threat [2]. 

The United Kingdom equivalent of treasury stock as used in the United States 
is treasury share. Treasury stocks in the UK refers to government bonds or gilts. 

State laws and federal agencies closely regulate transactions involving a 
company’s own capital stock, so the purchase of treasury shares must have a 
legitimate purpose. Some of the most common reasons for purchasing treasury 
shares are as follows: 

1. To meet additional stock needs for various reasons, including newly 
implemented stock option plans, stock for convertible bonds or convertible preferred 
stock, or a stock dividend. 

2. To eliminate the ownerships interests of a stockholder. 
3. To increase the market price of the stock that returns capital to shareholders. 
4. To potentially increase earnings per share of the stock by decreasing the 

shares outstanding on the same earnings. 
5. To make shares available for a pending merger. 
6. To reduce the size of a company’s operations [3]. 
Because the purchase of treasury shares reduces stockholders equity, a 

company can effectively increase its return on equity by purchasing its own stock. 
Neither course of action listed above is necessarily better than the other as it 

depends entirely upon the capital allocation skill of management. Historically, a 
business like Teledyne in the hands of Henry Singleton used Treasury Stock like a 
master, increasing intrinsic value for long-term owners who stuck with the 
enterprise. Singleton bought stock hand-over-fist when the shares of his company 
were inexpensive and issued it like overvalued currency when it was too richly 
appraised, getting his hands on more productive assets. 

In other cases, Treasury Stock has destroyed a lot of value as companies pay 
too much for their own shares or issue shares to pay for acquisitions when those 
shares are undervalued. On this topic, though not entirely related to Treasury Stock, 
one of the most famous examples to come out of corporate America in recent years 
was a deal in which the old Kraft company, spun out of Philip Morris, acquired 
Cadbury, issuing undervalued stock to pay for the overvalued acquisition. 

Warren Buffett's holding company, Berkshire Hathaway, owned a major 
position in Kraft and Buffett was so disgusted by the deal, he broke from his usual 
avuncular persona and criticized it as being "particularly stupid", voting against 
then-CEO Irene Rosenfeld's empire building and condemning it on television and in 
writing. (Buffett got his revenge in the end, though. Kraft split itself into two 
companies, renaming itself Mondelez International and Kraft Foods Group. 
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Rosenfeld went with the former while the latter was left with the highly 
profitable but slow-growing grocery brands such as Maxwell House coffee and Jell-
O pudding. Buffett and a buyout group with which he worked to buy H.J. Heinz 
ended up making a bid for Kraft Foods Group, merging it with Heinz to create The 
Kraft Heinz Company. Berkshire Hathaway now owns around 25% of it and is 
indirectly one of the largest packaged food empires in the world.) 

One of the largest examples of Treasury Stock on a balance sheet is Exxon 
Mobil, one of the few oil majors on the planet and the primary descendant of John 
D. Rockefeller's Standard Oil empire. 

As of the January of 2018 year, it held a staggering $369,221,000,000 in 
Treasury Stock on the books in repurchased stock it has not canceled. 

That is because Exxon Mobil has a policy of returning surplus cash flow to 
owners through a mixture of dividends and share repurchases then sitting on the 
stock with plans to use it, again, someday. In fact, every decade or two, it has a 
tendency to buy a major energy company, paying for the deal with stock, diluting 
owners by reprinting those shares, then using cash flow to buy that stock back, 
undoing the dilution.  

It's a win-win for everyone involved because the owners of the acquisition 
target who want to stay invested don't have to pay capital gains tax from the merger, 
while the owners of Exxon Mobil end up with the effective economic equivalent of 
an all-cash deal, their ownership percentage restored after a while as the oil and 
natural gas titan uses the cash flow from its established and newly acquired earnings 
streams to rebuild the Treasury Stock position [1]. 

Below is a list of company’s that have purchased large amounts of treasury 
shares, with ROE calculations with and without the treasury shares: 

 
At present, Treasury Stock is carried at historical cost. Some think that it 

should reflect the market value of the company's shares as, theoretically, the 
company could sell them on the open market or use them to buy other firms, 
converting them back into cash or productive assets. This thinking has yet to prevail 
[4]. 

Some states limit the amount of Treasury Stock a corporation can carry as a 
reduction in shareholder equity at any given time since it is a way of taking resources 
out of the business by the owners/shareholders, which in turn, may jeopardize the 
legal rights of the creditors. 
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CH4 - 9,39 8,4 
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C3H8  0,06 1,12 0,15 

n-C4H10 1,72 - - 
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n-P5,11 32,22 - - 
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